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CASHEW  
TimE To rAiSE produCTion
Cashew sector is providing sustainable employment to more than one million people and the 
country is earning well through its export and import. There is a need to increase the domes-
tic production. This is possible through scientific and systematic methods to bring more area 
under the crop, apart from growing high-yielding varieties. 

of the most valuable processed nuts 
traded across the global commodity 
markets, cashew is often referred to 
as the ‘wonder nut.’

The Cashew is a tropical ev-
ergreen plant known for its seeds 
that are consumed worldwide. It is 
a small- to medium-sized tree with 
a single trunk and thick leaves. The 
sweet-flavoured nut-like seeds are 

obtained from the bottom of the false 
fruit of this tree, which is termed as 
cashew apple. The outer covering 
of the seed is toxic and is hence re-
moved before consuming the seed. 
These kidney shaped kernels are of 
different grades, sizes and colours.

Cashew has the potential to pro-
vide source of livelihood to the cash-
ew farmers, empower rural women 
in its processing, generate employ-
ment and be an important foreign 
exchange earner. Apart from these 
socio-economic values, it has high 
nutrition value as well. It contains 
21 per cent of protein, fat, moisture, 
etc. The most prominent vitamins in 
cashew are A, D and E, which help to 
assimilate fats and increase the im-
munity level.

production

Cashew is cultivated in the 
Asian, African and Latin-American 
zones. In the Asiatic zone, India and 
Vietnam are the major producers fol-
lowed by Indonesia, Philippines, Ma-
laysia, Thailand and Sri Lanka. In 
African zone, Nigeria, Cote d’Ivoire 
and Tanzania dominate, whereas in 
the Latin-American zone Brazil, Co-
lumbia, Costa Rica, etc, are produc-
ing cashew.

C
ashew (Anacardium 
occidentle L.) is a na-
tive of eastern Brazil 
introduced in India by 
the Portuguese nearly 

five centuries ago. It first came to 
Goa from where it spread to other 
parts of the country. The nuts, apple 
and other products of this crop are of 
commercial importance. Being one 
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In terms of area, India has the 
maximum area under cashew in the 
world. In terms of production, share 
of India has been declining over the 
years, whereas the share of Nigeria, 
Vietnam and Cote d’Ivoire has been 
increasing.

Cashew in  
international trade

Cashew is traded in the form of 
cashewnut with shell, cashewnuts 
shelled and other valued forms. As 
far as the export of cashewnut with 
shell is concerned, Cote d’Ivoire 
stands first followed by Indonesia, 
Guinea Bissau, Benin, Mozambique 
and Ghana. For cashewnuts shelled, 
the major exporters are Vietnam, In-
dia, Brazil, Netherlands, Germany 
and Indonesia. 

India stands second in cashew-
nuts shelled exports. On the other 
hand, in import of cashewnuts with 
shell, India ranks first followed by 
France, US, South Africa and Can-
ada. For cashew nuts shelled, major 
buyer is the US followed by Nether-
lands, UK, Germany, UAE and Aus-
tralia.

Cashew in india

In India, cashew is mainly 
grown in laterite, red and coastal 
sands in the states of Kerala, Kar-
nataka, Andhra Pradesh, Maharas-
tra, Tamil Nadu, Goa, Orissa, West 
Bengal, Puducherry and Tripura. 
However, since 2005 its cultiva-
tion has spread over to Gujarat 
and North-Eastern states also. 

During 2009-10 the total area un-
der cashew was 923,000 hectares 
with a production of 613,000 met-
ric tonnes. State-wise data on area 
and production of cashew in India 
is given in Table I.

From Table I it is clear that 
Andhra Pradesh had the maximum 
area followed by Maharashtra, 
Orissa and Tamil Nadu. Because of 
the government’s intervention for 
plantations in waste lands and wa-
tershed areas, and incentives like 
subsidy, there has been an increase 
in its area under cultivation in these 
states.

As far as production of cashew 
nuts is concerned, it depends on cli-
matic conditions, area, yield rate, 
area under fruit bearing trees, age of 
plantations and variety.

processing and marketing 
of raw cashew

To obtain cashew kernels from 
raw cashew, processing takes place 
either manually or through ma-
chines. India has been a pioneer in 
cashew processing. The growing de-
mand for kernels in the global mar-
ket and availability of cheap labour 
are the favourable aspects for the 

Table I 

state-wise area and Production of Cashew in india  
During 2008-09 to 2009-10

(area in ‘000 hectares, production in ‘000 MT)

State 2008-09 2009-10
 Area Production Area Production

Kerala 70 75 72 66
Karnataka 107 60 118 53
Goa 55 30 55 26
Maharashtra 170 225 175 198
Tamil Nadu 131 68 133 60
Andhra Pradesh  182 112 183 99
Orissa 137 95 143 84
West Bengal 11 11 11 10
Total (including others) 893 695 923 613

Source: Directorate of Cashew nut and Cocoa Development (www.dccd.gov.in) 

Cashew plantation 
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growth of this industry in India. The 
processing industry has both large-
scale and small-scale cottage units. 
As per the data given by Directo-
rate of Cashew nut and Cocoa De-
velopment (DCCD), there are 3799 
processing units in India with an 
installed capacity of 1623 thousand 
metric tonnes. However, at present 
due to the shortage of raw cashew, 
dependability on imports has in-
creased and majority of these are 
not utilising their installed capacity. 
The highest number of 2200 process-
ing units are located at Maharashtra 
followed by Kerala, Karnataka and 
Orissa.

In India, marketing of cashew is 
not yet well organised, except in Goa 
where cooperative marketing socie-
ties play a major role. In other states 
retail and wholesale private traders 
are dominating the market. Because 
of this the growers are forced to sell 
the raw nuts at prices determined by 
these traders.

price of raw cashew nut

The price of raw cashew is 
mostly linked to seasonality pat-
tern of the crop in various countries 

that provide raw 
nuts to India. That 
peak season in East-
Africa is October to 
December, in Brazil 
it is July to Febru-
ary while in India, 
Vietnam and West 
Africa it is between 
March and June. It 
is observed from the 
data given by DCCD 
and Cashew Export 
Promotion Council 
(CEPC) of India that 
the price of imported 
raw nuts are normal-
ly lower than the do-
mestically produced 
nuts, since the qual-
ity and size of the do-

mestic nuts are superior.

Exports

The Indian cashew industry has 
made tremendous strides in its his-
tory of exports dating back to 1920. 
From mere 45 tonnes in 1923, export 
increased to 108,120 metric tonnes 
in 2009-10. India exports cashew 
kernels and cashew nut shell liquid 
(CNSL) oil to several countries. The 
export of cashew kernels is in larg-
er volume to American, European, 
West-Asian, Oceanic, South and Far-
East zones and to the African zone 
in small quantities. Table II gives 
data on the export of cashew kernels 
and CNSL.

imports

As India is not producing re-
quired volume of raw cashewnuts 
as per the demand of the processing 
sector, the import of takes place from 
African and South-East Asian coun-
tries. India imported around 34 per 
cent of its requirements from Cote 
d‘Ivoire, 16 per cent from Guinea-
Bissau, 13 per cent from Tanzania, 
9 per cent from Benin, 6.7 per cent 

from Indonesia, 5 per cent from 
Ghana and 4.37 per cent from Mo-
zambique during 2008. As a whole, 
the share of African region in In-
dia’s import was 93 per cent dur-
ing the same period. These imports 
are usually re-exported in the form 
of processed kernels. During April-
February 2009-10, import of raw 
cashewnut stood at 726,095 tonnes 
against 589,299 tonnes during the 
corresponding period of previous 
year.

problems of the sector

Even though cashew has a good 
ranking in agricultural and horticul-
tural commodities exported from In-
dia, there are several hurdles before 
this sector, which actually minimise 
the scope to encash the benefits. 
These include:

Age old or senile plantations. 
Nearly half of the existing growing 
areas have become senile resulting 
in uneconomic production.

Low yield. Large area under 
this crop is covered with non-de-
script, genetically inferior seed-
ling progenies. Most of the grow-
ers do not follow the recommended 
package of practices, hence yield is 
lower.

Incidence of pests and dis-
eases. Because of pests and dis-
eases like tea-mosquito, cashew 
stem and root borer, and poor post-
harvest practices like drying and 
storing, the quality of raw nuts are 
inferior.

Lack of post-harvest infra-
structural facilities. The availa-
ble godown facilities are insufficient 
to meet the requirements.

Poor marketing conditions. 
At present, there are no organised 
marketing facilities for the growers. 
A major portion of the final price is 
taken away by the middlemen. Due 
to this growers find its cultivation 
uneconomical.

Under-utilisation of the ca-

Table II 

export of Cashew Kernel and CnsL 
During 2000-01 to 2009-10

(quantity in MT, value in Rs million)

Year Cashew kernel CNSL
 Quantity Value Quantity Value

2000-01 89,155 20,497.5 2246 389.4
2001-02 97,550 17,768.0 1814 41.9
2002-03 104,137 19,330.2 7215 92.5
2003-04 100,828 18,044.2 6926 70.3
2004-05 126,667 27,092.4 7474 79.1
2005-06 114,143 25,148.6 6405 70.9
2006-07 118,540 24,551.5 5589 92.0
2007-08 114,340 22,889.0 7813 119.7
2008-09 109,522 29,884.0 9099 260.6
2009-10 108,120 29,058.2 9748 241.2

Source: Directorate of Cashew nut and Cocoa Development (www.dccd.gov.in) 
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pacity in processing unit. 
The domestic supply of raw 
nuts to the industries is only 
44 per cent of their require-
ment. This means either they 
have to go for imports or limit 
their capacity. Ultimately it 
leads to an increase in their 
cost of operation.

Lack of modernisation. 
In India most of the procuring 
units are age old and labour-
oriented. Due to the non-avail-
ability of timely finance at a 
lower rate of interest they are 
forced to remain without any 
modernisation.

Non-availability of 
skilled labour. Shortage of 
power supply and inadequate 
skilled labour for processing 
has become a major problem for 
these units.

Other problems include 
competition from countries like Viet-
nam, Brazil, etc, fluctuations in the 
price of raw cashewnuts, competi-
tion from other nuts like almond and 
under-utilisation of cashew apples.

measures needed

To promote the production and 
to earn the much needed foreign 
exchange, there is the need to re-
vive the whole sector. In this re-
gard the following measures might 
be useful:

1. Rejuvenate cashew plantation.
2. Timely supply of planting ma-

terials.
3. Provide timely incentives like 

finance and extension services to the 
farmers to grow more cashew.

4. Ensure remunerative prices 
for the raw nuts.

5. Establish an organised market 
mechanism.

6. Shift to organic cashew culti-
vation.

7. Study about the viability of 
contract farming.

8. Identify new areas to cultivate 

cashew.
9. Popularise cashew apple prep-

arations like jam, jelly, juice, syrup, 
etc.

10. Encourage value-added ex-
ports.

11. Establish farm-level process-
ing.

12. Provide training to the farm-
ers on pre- and post-harvest aspects.

13. Supply high-yielding varie-
ties to the growers.

14. Maintain high standards, 
branding and modern marketing 
strategies to compete in the global 
market.

What future holds...

Cashew sector is providing sus-
tainable employment to more than 
one million people, mostly rural 
women and the country is earning 
well through the export and import 
of huge volume of raw nuts. These 
factors indicate that the country’s 
cashew sector has to be developed. 
In this regard there is a need to in-
crease the domestic production. This 

is possible through scientific and 
systematic methods to bring more 
area under the crop, apart from 
growing high-yielding varieties. The 
importance of cashew cultivation ac-
quires significance following the ac-
ceptance of cashew apple as a main 
source for the production of ethanol 
by the United Nations Industrial Or-
ganisation.

Considering the importance of 
cashew as a major employment pro-
vider to rural poor and utilisation of 
vast stretches of waste lands in the 
country, the government has set up 
a Cashew Development Board aimed 
at achieving self-sufficiency in pro-
duction, taking research findings 
to the farmers’ field and improv-
ing quality of products, processing, 
marketing and exports. The base is 
ready. Now what is needed, is sys-
tematic and timely implementation 
to realise self-sufficiency in cashew-
nuts production.
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