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Two centuries ago when the cooperative movement emerged, 

markets were dominant and unmindful of the well being of 

consumers. The Rochdale demonstrated the cooperative ability not 

only to help survival of the people but also of indirectly forcing the 

market to behave.  Today, although our knowledge, technology, global 

governance systems, availability of alternatives and a globalized 

production system are very different still the basic issued remain the 

same that is markets that serve only sectarian interest, large masses 

remaining impoverished, capital gaining advantage over labour and a 

state which, seems to be increasingly supportive of a free market.  As 

such cooperatives are today all the more relevant in the current 

contexts. 

Cooperatives in the Global Economy 

Cooperatives are a reminder to the international community 

that it is possible to pursue both economic viability and social 

responsibility.  Cooperatives are present in all countries and all 

sectors, including agriculture, food, finance, health care, marketing, 

insurance and credit.  It is estimated that one billion individuals are 

members of cooperatives worldwide, generating more than 100 million 
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jobs around the world.  In agriculture, forestry, fishing and livestock, 

members participate in production, profit-sharing, cost-saving, risk-

sharing and income generating activities, that lead to better 

bargaining power for members as buyers and sellers in the market 

place. 

The following five types of cooperatives are functioning 

successfully in world.  These are: 

� Consumer owned cooperatives. 

These are owned by the people who buy the goods or use 

the services of the cooperative. These include credit 

unions, child care cooperatives, electric and 

telecommunications cooperatives, food cooperatives, 

health care, housing and others. 

� Producer – Owned Cooperatives 

These are owned by producers of farm commodities or 

crafts that band together to process and/or market their 

products.  This form of cooperative is most common in 

agriculture, where farmers often must band together to 

survive in an industry that is increasingly industrial and 

centralized. 

� Worker-Owned Cooperatives 

Worker cooperatives are owned and democratically 

governed by their employees.  They operate in numerous 

industries, including childcare, commercial and 

residential cleaning, food service, healthcare, technology, 

consumer retail and services etc.,  
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� Purchasing / share services cooperatives 

These are owned by small, independent business, 

municipalities or other like organizations that band 

together to enhance their purchasing power. 

� Hybrid cooperatives 

These are generally made up of people with a common 

interest, but that has not stopped some innovators from 

developing multi-stake holder hybrids, which seek to 

balance the sometimes conflicting needs, for example, 

between consumers desire for affordable products and 

producers' desire for higher prices for their goods. 

Importance of Cooperatives 

Cooperatives businesses are about meeting the needs of people 

like consumers, purchasers, workers or producers.  The International 

Co-operative Alliance explains the core values of cooperatives and why 

they are vital to economic and social development around the globe; 

� Co-operatives are enterprises that put people at the 

centre of their business and not capital. 

� Co-operatives are business enterprises and thus can be 

defined in terms of three basic interests; ownership, 

control and beneficiary.  Only in these all three interest 

vested directly in the hands of the user. 

� Co-operatives put people at the heart of all their 

business.  They follow a broader set of values than those 

associated purely with making a profit. 
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� Because Co-operatives are owned democratically – 

controlled by their members the decisions taken by it 

balance the need for profitability with the needs of their 

members and the wider interests of the community. 

The role of cooperatives in the global economy can be viewed 

from the following aspects also, 

⇒ Cooperatives are helping people and Building 
communities. 

 
Cooperative business are unique from other types 

of commercial enterprises in that they exist to meet the 

needs of people, not to maximise profit.  Around the 

world, people from cooperatives better their lives and 

build more successful enterprises and organizations.  A 

commitment to community is one of the seven 

cooperative principles and building stronger community 

for the good of all is at the heart of why people form 

cooperatives. 

 The success of cooperatives around the world in 

providing for the needs of the people takes many forms 

like electric cooperative in a remote area of the 

Phillippines, coffee growers' cooperative in Central 

America, food cooperatives in a US city.  Dairy 

cooperatives in India to a group of small businesses that 

pool their purchasing power. 

 The importance of cooperatives in the world can 

be understood from the following facts. 
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⇒ Creation of employment 

In France 21,000 cooperatives provide over 1 million 

jobs representing 3.5% of the active working population, 

while in Kenya 63% of the population derive their lively-

hoods from cooperatives and approximately 250,000 

Kenyans are employed in cooperatives.  In Colombia the 

cooperative movement provides 1,37,888 jobs and an 

additional 5,59,118 jobs as worker-owners in workers 

cooperatives, providing 3.65% of all jobs in the country 

and in United States, 30,000 cooperatives provide more 

than 2 million jobs. 

⇒ Significant Economic Factors in National Economics. 

Cooperatives are significant economic factors in national 

economies.  This can be supported from several factors 

like, in Denmark Consumer Cooperatives held 37% of 

consumer retail market while in Japan the agricultural 

cooperatives report outputs of 90 billion US dollars with 

91 percent of all Japanese farmers in membership.  In 

Mauritius, in the agricultural sector, co-operators play 

an important role in production of sugar, vegetable, 

fruit, flower, milk, meat and fish and nearly 56% of 

sugar-cane planters are grouped in cooperatives.  In New 

Zealand 22% of the GDP is generated by cooperative 

enterprise and cooperatives are responsible for 95% of 

the dairy market and 95% of the export dairy market.  In 
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Uruguay, cooperatives are responsible for 3% of the 

GDP. 

⇒ Membership in Cooperatives 

The country with the largest number of individual 

members indirectly represented by the ICA is the United 

States with 305.6 million members.  There are nearly 

30,000 cooperatives in the U.S.  The next countries are 

in Asia with India following next to U.S. with 239 million 

followed by China with 180 million individual members.  

Together these three countries account for nearly half of 

the members that the ICA represents indirectly. 

 The fourth largest numbers is in Japan with 75.8 

million individual members that is one in three 

Japanese households hold membership of a cooperative 

and then Indonesia with 40.8 million individual 

members.  In France, there are 32.4 million, in Iran 

there 25.5 million in Canada it is 18.1 million, in U.K. it 

is 11.5 million and in Bangladesh it has 11 million 

individual members. Considering the importance of 

cooperatives in the world.  The United Nations has 

declared 2012 as The International Year of                  

Co-operatives. 

Cooperatives across all sectors provide over 100 million jobs 

around the world, 20 percent more than multinational enterprises.  

These include members, plus workers in business that provide goods 

and services to cooperatives.  These cooperatives have been playing a 
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vital role in social and economic development in the global economy.  

Now, cooperatives are a major economic force in developed countries 

and a powerful business model in developing ones.  So what is needed 

is increasing awareness about these and promoting its growth 

through appropriate policies.  
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